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2Q18 Results



This presentation may contain statements that represent expectations about future events or results
according to Brazilian and international securities regulators. These statements are based on certain
assumptions and analyses made by the Company pursuant to its experience and the economic
environment, market conditions and expected future events, many of which are beyond the
Company's control. Important factors that could lead to significant differences between actual results
and expectations about future events or results include the Company's business strategy, Brazilian
and international economic conditions, technology, financial strategy, developments in the utilities
industry, hydrological conditions, financial market conditions, uncertainty regarding the results of
future operations, plans, objectives, expectations and intentions, among others. Considering these
factors, the Company's actual results may differ materially from those indicated or implied in
forward-looking statements about future events or results.

The information and opinions contained herein should not be construed as a recommendation to
potential investors and no investment decision should be based on the truthfulness, timeliness or
completeness of such information or opinions. None of the advisors to the company or parties related
to them or their representatives shall be liable for any losses that may result from the use or
contents of this presentation.

This material includes forward-looking statements subject to risks and uncertainties, which are based
on current expectations and projections about future events and trends that may affect the
Company's business.

These statements may include projections of economic growth, demand, energy supply, as well as
information about its competitive position, the regulatory environment, potential growth
opportunities and other matters. Many factors could adversely affect the estimates and assumptions
on which these statements are based.

Disclaimer
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 Increase in load in the concession area (+3.8%), highlighting the growth                                               

of the residential class

 Growth of 16.5% in Net Operating Revenue and of 33.3% in EBITDA

 Net debt of R$ 15.7 billion and leverage of 3.11x Net Debt/EBITDA1

 Funding totalizing R$ 3.4 billion, at competitive costs

 Investments of R$ 422 million

 Conclusion of RGE’s tariff revision, in Jun-18, with an average effect                                                           

of +20.58% to be perceived by the consumers

 CPFL Geração won the Lot 9 of the Transmission Auction in Jun-18 -

Maracanaú II - Ceará

 Relevant Sector Issues: Tariff Flags/Regulatory Assets,                                                                       

GSF and Law Project

2Q18 Highlights

3 1) Financial covenants criteria.



2Q18 Highlights | EBITDA1
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Total: R$ 1,370 million

 EBITDA1 Breakdown | 2Q18 | R$ million  Distribution | R$ million

 Conventional Generation | R$ million

 Renewable Generation | R$ million Commerc., Services & Others | R$ million

Conv. Generation

24%

Commerc., Services & Others

1%

Distribution

58%

Renewable

17%

1) EBITDA is calculated from the sum of net income, taxes, financial result, depreciation/amortization, as CVM Instruction no. 527/12.

1H17 1H18 1H17 1H18

1H17 1H18

1H17 1H18

2Q17 2Q18 2Q17 2Q18

2Q17 2Q18

2Q17 2Q18

+69.6%

-2.9%

+14.7%
+7.4%

+44.7%

+3.4%

+5.2%

-16.5%



2Q18 Energy Sales
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 Increase in load1 in the concession area (+3.8%)

 Increase in sales in the concession area (+4.0%)

 Growth in Residential (+5.7%) and Commercial (+3.7%) classes, 

reflecting the high temperature

 Growth in Industrial class (+2.4%), impacted by the truckers’ strike

Highlights

 Sales by consumption 
segment | GWh

 Market Breakdown in 
the concession area |
2Q18

 Comparison by Region 
| Sales in the conc. 
area

Free Client Captive 

 Sales in the concession 

area | GWh

Resid. Commerc.Indust. Others

1) Load net of losses.

2Q17 2Q18

11,027 11,285

5,081 5,469

16,108 16,754

+7.6%

+4.0%

+2.3%

+2.0% +4.0%

+3.2% +4.1%

+4.2% +3.8%

2Q17 2Q18

+2.4%

+4.0%

16,108
16,754145 99 142260

+5.7% +3.7% +5.3%

29%

37%

17%

17%

Residential Industrial

Commercial Others



2Q18 Delinquency

6 1) ADA/Revenue from Sales to Final Consumers; 2) Revenue from Sales to Final Consumers – last 12 months; 3) As from 2Q18, includes RGE Sul.

 ADA Evolution | % of Gross Revenue1

 Total (R$) Overdue Bills – Above 90 days 
| in % of Gross Revenue – LTM²

 Collection actions | Cuts (thousands)3

Avg 2012-2Q18:  
0.58%

Avg 2Q16-2Q18:  
0.65%

407



3.00 2.84 2.61 2.77

6.30 6.28 6.22 6.21

9.30 9.12 8.83 8.99

2016 2017 1Q18 2Q18

Non-Technical Losses Technical Losses Total Losses

7.62 8.44

14.44

19.45

7.14 6.97

14.16
15.58

6.136.90 6.37

13.74
15.30

5.806.50 5.93

13.46
15.54

5.61

CPFL Paulista CPFL Piratininga RGE RGE Sul

5.00
3.97

7.56

9.41

4.94 4.45

7.74 7.62

5.044.76
4.13

7.09 7.05

5.26
4.46

3.61

6.71 6.51

4.98

CPFL Paulista CPFL Piratininga RGE RGE Sul

2.3. Distribuição: Destaques Operacionais

SAIDI1

Losses

SAIFI2

7.38

7 1) System Average Interruption Duration Index - weighted average = 8.74  99.90% of equivalent supply availability; 2) System Average Interruption Frequency Index; 3) Post Grouping.

2016 2017 1Q18 2Q18 2016 2017 1Q18 2Q18 2016 2017 1Q18 2Q18 2016 2017 1Q18 2Q18 2017 1Q18 2Q18

2016 2017 1Q18 2Q18 2016 2017 1Q18 2Q18 2016 2017 1Q18 2Q18 2016 2017 1Q18 2Q18 2017 1Q18 2Q18

CPFL have been intensifying and reshaping its anti-loss program; besides 

the increase in the number of inspections, we have other initiatives:

• Prospecting of new technologies to combat theft of energy

• Expansion of the telemetry client network

• Improvement, modernization and shielding of the distribution network

• Replacement of measuring equipment, modernization of the park

• Update of public lighting points and inspection of new expansion projects

• Registry update

Aneel    
Limit

8.24

CPFL Santa Cruz3

CPFL Santa Cruz3

6.32

1.92

6.74 11.48 10.79
8.75

6.33

5.82

8.50
8.30

7.88

Aneel    
Limit

Aneel    
Limit

Operating Indicators | Losses and SAIDI/SAIFI



Generation | Scenario

8 1) Considering proportional stake in the generation projects; 2) Period from 1997 to 2017.

August 16th (current): 
34.0%

 NIPS Reservoir Levels | %  Southeast Reservoir Levels | %

 PLD (SE/CW) Evolution  GSF - Projection

 The GSF verified in June was 0.709 and in July was
0.613. The outlook is that hydraulic generation will
continue below the physical guarantee in the year 2018

54.0

42.3
54.0

42.2

August 16th (current): 
31.6%



2Q18 Results
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EBITDA:

Distribution: total var. of +R$ 315 MM

• Market/tariff (+R$ 155 MM)

• Concession financial asset (+R$ 106 MM)

• Private pension fund (+R$ 6 MM)

• PMSO (+R$ 36 MM):

 Legal and judicial expenses (+R$ 26 MM)

Conventional Generation: total var. of -R$ 9 MM

• Reduction on Semesa physical guarantee by 5% in 

CPFL Geração (-R$ 7 MM)

Commerc., Serv. & Others: total var. of +R$ 3 MM

EBITDA:

Renewable Generation: total var. of +R$ 33 MM

• PIS/Cofins retroactive credits recovery (+R$ 18 MM)

• Surplus/Deficit Comp. Mech. - MCSD (+R$ 13 MM)

• Start-up of Pedra Cheirosa Complex (+R$ 8 MM)

• Lower wind farms generation (-R$ 14 MM)

Net Income:

Financial Result: total var. of +R$ 172 MM

• Debt charges1 – due basically to the reduction in 

interest rate/debt cost (+R$ 123 MM)

• MTM (+R$ 58 MM)

Main Effects Observed

Net Revenue EBITDA Net Income

1) Net of income from financial investments, including sectoral financial assets and liabilities.

1H18
R$ 13,320
MM

1H17
R$ 11,501 

MM

15.8%
R$ 1,819 MM

1H18
R$ 2,736
MM

1H17
R$ 2,223 

MM

23.1%
R$ 513 MM

1H18
R$ 870
MM

1H17
R$ 355 

MM

144.8%
R$ 514 MM

2Q18
R$ 6,945
MM

2Q17
R$ 5,963 

MM

16.5%
R$ 983 MM

2Q18
R$ 1,370
MM

2Q17
R$ 1,027 

MM

33.3%
R$ 342 MM

2Q18
R$ 450
MM

2Q17
R$ 123 

MM

265.5%
R$ 327 MM

1H

2Q



 Gross debt breakdown by 

indexer3 | IFRS | 2Q18

 Gross debt cost3 l IFRS | end of period

Adjusted EBITDA1,2

R$ million

Adjusted Net Debt1

/Adjusted EBITDA2

1) LTM EBITDA; 2) Adjusted by the proportional consolidation; 3) Financial debt (-) hedge.

2014 2015 2016 2017 1Q18 2Q18

13.0 12.2
13.2

14.5
15.6 15.7

3.49 3.41
3.21 3.20

3.31
3,11 

Indebtedness | Financial covenants management

 Leverage l Financial covenants criteria | R$ billion

Indebtedness
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3,736 3,584 4,117 4,531 4,708 5,041

Nominal

Real



Debt Profile | On March 31, 2018

1) Considers debt principal, including hedge; 2) July 2018 – June 2019.

Debt Profile | On June 30, 2018

 Debt amortization schedule1 l IFRS | R$ million

Average Tenor: 3.14 years

Short-Term (12M): 17% of total

Short-term2

Long-term

Cash coverage:
0.67 short-term 

amortization 
(12M)

11

3,630



EBITDA
3CRTP

EBITDA
4CRTP

4th Tariff Review Cycle / Transmission Auction
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Gross Regulatory Asset Base 4,374

Net Regulatory Asset Base 3,032

WACC after taxes 8.09%

RGE’s Tariff Review | Jun-18 | R$ million

 Regulatory EBITDA l R$ million

• CPFL Geração participated in the Transmission 

Auction nr. 02/2018 (Jun 28) and won the Lot 9 

- Maracanaú - State of Ceará

• Main characteristics of the project:

 Construction term: 

 Contracted RAP: 

 Investment estimated by Aneel:                

Transmission Auction

543

+103.0%

268
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