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Disclaimer CPFL

ENERGIA

This presentation may contain statements that represent expectations about future events or results according to
Brazilian and international securities regulators. These statements are based on certain assumptions and analyses
made by the Company pursuant to its experience and the economic environment, market conditions and expected
future events, many of which are beyond the Company's control. Important factors that could lead to significant
differences between actual results and expectations about future events or results include the Company's business
strategy, Brazilian and international economic conditions, technology, financial strategy, developments in the utilities
industry, hydrological conditions, financial market conditions, uncertainty regarding the results of future operations,
plans, objectives, expectations and intentions, among others. Considering these factors, the Company's actual
results may differ materially from those indicated or implied in forward-looking statements about future events or
results.

The information and opinions contained herein should not be construed as a recommendation to potential investors
and no investment decision should be based on the truthfulness, timeliness or completeness of such information or
opinions. None of the advisors to the company or parties related to them or their representatives shall be liable for
any losses that may result from the use or contents of this presentation.

This material includes forward-looking statements subject to risks and uncertainties, which are based on current
expectations and projections about future events and trends that may affect the Company's business.

These statements may include projections of economic growth, demand, energy supply, as well as information
about its competitive position, the regulatory environment, potential growth opportunities and other matters. Many
factors could adversely affect the estimates and assumptions on which these statements are based.
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3Q16 Highlights CPFL

ENERGIA

v/ Reduction in the load in the concession area (-2.3%)
v’ Contracted demand is being preserved: +0.6% Off Peak and +1.3% Peak (Sep-16 vs. Sep-15)!
v/ Reduction of 5.6% in Net Revenue23 and increase of 2.0% in EBITDA2

v’ Tariff adjustment of CPFL Piratininga, in Oct-16, with an average effect of -24.18%
to be perceived by consumers; the impact of the increase of parcel B was of +9.60%

v CVA balance: passage from a sectoral financial asset of R$ 170 million in Jun-16
to a sector financial liability of R$ 388 million in Sep-16*

v" Investments of R$ 649 million®
v’ Net debt of R$ 11.4 billion and leverage of 3.07x Net Debt/EBITDA?

v" Commercial start-up of 83 generation units in Campo dos Ventos and Sao Benedito
wind complexes (174.3 MW) until Nov-16

v Beginning of CPFL's management in RGE Sul, considering the completion of the
acquisition of the distribution company on Oct 31

v" CPFL Energia’s sale to State Grid: announcement of the sale
decision of Previ and Bonaire stakes (following
Camargo Corréa) — transaction pending the
ANEEL approval

v" PM 735 was approved by the Lower and Upper
Houses and is awaiting presidential approval

1) Excluding an Al big client, whose demand reduction does not impact
the parcel B; 2) Adjusted figures; 3) Disregard construction revenues;
4) Balance adjusted by special obligations; 5) Considering the

3 investments in transmission, in the amount of R$ 39 million.
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3Q16 Highlights | Adjusted EBITDA! CPFL

ENERGIA

N\ » Distribution | R$ million

» EBITDA Breakdown? | 3Q16 | R$ million _7.4%
/"
-12.3% = 1,662
Commercialization & Services
8% 43 — B 3g3

Renewable
18%

:

Diglelizi 3Q15 3Q16 LTM3Q15  LTM 3Q16
39%
Conventional Generation » Conventional Generation | R$ million
35%
5.2%
1’271 / 1,337
6.8%

331 7 > 354
Total: R$ 1,001 million u
/ 3Q15 3Q16 LTM 3Q15 LTM 3Q16
» Trading & Services | R$ million » Renewable Generation | R$ million
11.7%

22.4%

111.6% ¥ 212
173

e I

3Q15 3Q16 LTM 3T15 LTM 3T16 3Q15 3Q16 LTM 3Q15 LTM 3Q16

C3 1) Adjusted by proportional consolidation of generation assets, exchange variation in Itaipu invoices and non-recurring effects; 2) Do not consider Holding’s EBITDA.

453 % 551
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Distribution: 3Q16 Energy Sales CPFL
) area34 | average MW
v Decrease in load in the concession area (-2.3%) -2.3%

v’ Stability in Residential segment and decrease in commercial
segment (3.3%)

v Slowdown in the growth rate of new connections (2.8% in 3Q15
vs. 1.9% in 3Q16)

v' Contracted demand maintenance: +0.6% Off Peak and +1.3%
Peak (Sep-16 vs. Sep-15)1

v Losses?: from 8.32% in 3Q15 and 9.01% in 2Q16 to 8.93% in 3Q15 3Q16
\_3Q16 (change in the market mix and increase in the number of cuts) / @ Free Client @ Captive
» Sales in the concession » Sales by consumption » Market breakdown in

area? | GWh segment4 | GWh concession area | 2Q16
-2.1%
13,749 3 3454
(6 (75
13,749 (274) 60

13,454

a—
- -3.3%

3Q15 Resid. Commerc. Indust. Others 3Q16

M Residential ™ Industrial

3Q15 3Q16 :
@ Free Client @ Captive B Commercial ® Others

1) Excluding a large A1 consumer, whose demand reduction does not impact parcel B; 2) Reported values were adequate to ANEEL's criteria (customers connected in Al voltage are
disregarded in load); 3) Load net of losses; 4) If excluding the consumption of a large consumer of the steel industry, the load in the concession area would be: -0.9% and free client: 8.3%;
Sales in the concession area: -0.7%, free client: 6.5%, Industrial segment: 1.4%.
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» ADA Evolution | % of Gross Revenuel fb Collection actions | Cuts (thousands)

. 330 339
| . 308
£ 0.6%; 220
. ' 146 i |

A A A NN ONM MM S T T INDW WL W W WO
OO0 POODPOIDPDPIOOD DD D 1Q15 2Q15 3Q15 4Q15 1Q16 2Q16 3Qi6
< . . N\ ) . I
» Total overdue bills | in % of revenues LTM3Q16 » Total overdue bills | in % of revenues
LTM3Q16 (by distribution company)
1.25%
1.01%
1.07%
0.76%
£§§§§$§§ 0.65%
éggﬁggéooo dgdd 0.59%
ddéadé I T T T T T T T T T T
LN LN LN LN LN LN O O O ()] O
s - A (- i = S (e
[ T T T T T T T T T T T T T T T T T T T T 1 % E %‘ E % 8 % E %‘ E %
MO NMOWLWOLLWOLWOLWOWOWLLWWWOWOLOWWWO O n xE ss T n = = = = T wn
R AEAEARA AR AR
C O % =2 > C =5 O =2 C O = = > Cc 5 O .
\g P2RES3RZ298288922885~2 g/ S —O=CPFL Paulista CPFL Piratininga =C—RGE )
h 1) ADA/Revenue from sales to final consumers.
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Highlights » 3Q16 Installed Capacity | %

v Unfavorable hydrological situation in the North and Northeast _
regions Wind

v Start-up of 83 wind turbines of Campo dos Ventos/Sao Benedito

Biomass
wind complexes (174.3 MW) until Nov-16

SPP
v GSF 3Q16: R$ 4 million vs. GSF 3Q15: R$ 53 million
v Remaining exposure to GSF: 12% of the Company's hydro TPP Hpp
\_  Ccapacity Y,
PLD1:
3Q16: R$ 115.4/MWh | 2Q16: R$ 62.2/MWh | 3Q15: R$ 204.1/MWh Total: 3,192 MW

» NIPS Reservoir Levels | % » Northeast Reservoir Levels | %

November, 06: November, 06:
33.1%(_current) 10,2% (current)

414 €

4.9

4230 3290 o O 33.4

393 C

37.8 17.6 5 17.8
16.4 © O 14.1

2060—~ MTVYT¥S~105 @ TS .

jan feb mar apr may jun jul aug sep oct nov dec jan feb mar apr may jun jul aug sep oct nov dec

—0—2001 -0—-2013 -0O—2014 -0O—2015 -0O—2016 -0—-2001 -0—-2013 —0O—2014 -0—2015 -O—2016

1) Submarket SE/CW (average price)
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3Q16 Results CPFL
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Net Revenue? EBITDA Net Income
| -6.4% [ | -0.5% [ | -3.9%
(‘ R$ 303 million ) (’ R$ 5 million ] (’ R$ 11 million ]
3Q15 3Q16 3Q15 3Q16 3Q15 3Q16
IFRS R$ 4,715 R$ 4,412 R$ 1,080 R$ 1,075 R$ 280 R$ 269
million million million million million million
[ ] -5.6% 2.0% B -24.8%
(’ R$ 253 million ) [‘ R$ 20 million ] (‘ R$ 77 million )
Proportional Consolidation of
GeFr)1eration + Itaipu Foreign 3Q15 3Q16 3Q15 3Q16 3Q15 3Q16
Exchange Variation + Non- R$ 4,516 R$ 4,263 R$ 965 R$ 985 R$ 312 R$ 235

Recurring Ttems million million million million million million

EBITDA Net Income

3Q15 3Q16 3Q15 3Q16
Proportionate Consolidation of Generation (A) @ 60 @ 93 & 12 @ 34
Itaipu Foreign Currency Variation (B) | @ 119 Q 3
GSF and Energy Purchase (CPFL Geracdo and CPFL Renovaveis)> | € 63 Q 4
Non-Recurring Items (C) &) 63 @ 44
Total (A+B+C) & 115 @ 90 O 32 @ 34

h 1) Excluding Construction Revenues; 2) Net of seasonality effect.



—

.—//
3Q16 Results CPFL
ENERGIA
Net Revenue? EBITDA Net Income
‘ -6.4% [ | -0.5% [ | -3.9%
(‘ R$ 303 million ) (’ R$ 5 million ) G. R$ 11 million )
3Q15 3Q16 3Q15 3Q16 3Q15 3Q16
IFRS R$ 4,715 R$ 4,412 R$ 1,080 R$ 1,075 R$ 280 R$ 269
million million million million million million
_ -5.6% 2.0% | -24.8%
[’ R$ 253 million ] [‘ R$ 20 million ) [‘ R$ 77 million )
Proportional Consolidation of
Generation + Itaipu Foreign 3Q1%5 3Q16 2 3Q15 3Q16 3Qi; 3Q1§
Exchange Variation + Non- R$ 4’.5 ; 6 R$ .4’ 63 R$ 9 6 < RS.F .985 R$ 3 ; RS.F. t
million million million million million million

Recurring Items

N
Key Factors EBITDA:
EBITDA: @ Distribution: -R$ 54 mI"fOI‘I | o
¢y Commercialization & Services: +R$ 43 million ) Performanc‘e Of the load in concession area-(-2.3 %)
» Contractual indemnity (free market — CPFL Brasil/CPFL » Strengthening in the collection actions and in the
Renovaveis) (+R$ 22 million) maintenance of networks (-R$ 15 million)
e Transm./Distrib. maintenance services (+R$ 10 million) » Refund of extraordinary gains of parcel A / increase in
e IT services (+R$ 5 million) losses (-R$ 32 million)
¢) Conventional Generation: +R$ 23 million Net Income:
» Price readjustments of contracts @ Financial Result: -R$ 133 million
. o * Mark-to-market effect — Law 4,131 operations — non-
© Renewsble Generaion: 5 17 millon cas (577 il
. bai o, : s
« Higher wind farms generation (+17.8%; +193.5 GWh) Reinstatement of CPFL Piratininga’s RAB in 3Q15 —4
Cycle application (-R$ 72 million)

\_ J
h 1) Excluding Construction Revenues.
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Indebtedness | Financial Covenants Management CPFL
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» Leverage! | R$ Billion

12.2 13.0 122 | 122 11.7 114

@ Adjusted Net Debt!
/Adjusted EBITDA?

2013 2014 2015 i 1Q16 2Q16 3Q16

@gjl\:is"%: EBITDA2 3,399 3,736 3,584 3,577 3,764 3,725 )
» Gross Debt Cost>* | LTM » Gross Debt Breakdown by
Indexer | 3Q1614
® Nominal
® Real

12.7% 13.7% 13.8% 13.9%

11.1% I — —9
9.0% 8.4% 10.3% TILP

CDI

4.3% 3.7% 4.0% 4 5% 5.0%

Prefixed

2011
2012
2013
2014
2015
1Q16
2016
3Q16

il0B 1) Financial covenants criteria; 2) LTM recurring EBITDA; 3) Adjusted by the proportional consolidation since 2012; 4) Financial debt (-) hedge



Debt Profile | On September 30, 2016 CPFL

ENERGIA

» Debt Amortization Schedule!2 | Sep-16 | R$ Million

a4 N

Cash Coverage:

Average Tenor: 3.23 years

2,22x Short term . o
amortization (12M) Short term (12M): 14.5% of total

5,246

\_  Cash : Short-Term’ 2017 2018 2019 2020 2020+

. 1) Considers Debt Principal, including hedge; 2) Financial covenant criteria; 3) Amortization from Oct-2016 to Sep-2017
11



Growth Projects: Generation | Greenfield projects ——
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RENOVAVEIS

Commercial Start-up

2016-2020(e)

131 MW o _ | J\
[

of installed capacity

71 Commercial start-up of 83 j‘ } \
average-MW wind turbines (174.3 MW)
of assured energy - until November-16 A e e

Campo dc_)s Ver_1tos and Sao Pedra Cheirosa Wind Farms Boa Vista II SHPP
Benedito Wind Farms

Commercial Start-up 20161 20182 2020
Installed Capacity 231.0 MW 48.3 MW 26.5 MW
Assured Energy 125.2 average-MW 26.1 average-MW 14.8 average-MW

21st LEN 2015
18t LEN 2014
ACL 20 years . R$ 228.67/MWh

(approved) (under analysis) (under analysis)

“ oo = o

12 1) Full commercial startup until December 2016; 2) Gradual commercial operation from 1H18; 3) Constant Currency (Sep-16).
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Growth Projects | Synergistic growth with RGE Sul CPFL
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Completed steps:

RGE v Debt restructuring: debentures issue in the amount of
R$ 1.1 billion (Cost: 114.50% of CDI and term of 4 years)

v Acquisition funding: debentures issues in CPFL Energia
(R$ 620 million) and in CPFL Brasil (R$ 400 million) (Cost:
114.50% of CDI and term of 4 years)

v" Completion of the acquisition of AES Sul

9

RGE Sul v Change of the corporate name to RGE Sul Distribuidora
de Energia S.A.
o ) ) ‘%FEEE v Election of the new members of the Board of Directors
Periodic Tariff Review and of the Board of Executive Officers

Date: April-18

Next steps:

v Results Consolidation
e Balance sheet as of Oct 31st, 2016
e Income statement as of Nov 1st, 2016 of the

v First step — Development of the Integration Plan Integration Plan:

e Diagnosis step and implementation of the Integration Plan _

e Sharing of the best practices, processes and technologies December 17
adopted in the distribution companies of CPFL Group, as well
as from RGE Sul to the other companies

e Improvement action plan in the quality of services established
by ANEEL

Completion forecast
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Corporate Structure | State Grid Transaction CPFL
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P M Sistel
'
Total 23.6% 20 A0 1S 31.9%
Bound shares! 23.0% 19.3% 11.0%
— ~ /
—_——
CPFL
ENERGIA
Due

07/01/16 ( diligence | 09/02/16 09/02/16
— ecision \

/ extension

State Grid SPA ! Previ Conclusion
. to Previ of
Proposal Signature | and . 09/23/16 Transaction
A Bonaire 4 Bonaire /
o o 09/28/16 _
Proposal to acquire Acquisition of =
the totality of the Camargo Corréa’s
stake bound to the stake (around Current status
controlling block 23.6% of the total

Precedent Conditions:

Approved ANEEL
by CADE Approval

R$ 25.00/share of CPFL Energia)

on
09/15/16

IEN 1) % of bound shares of controlling shareholders.




Stock Market Performance
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» Shares performance » Shares performance on NYSE | 3Q16!2
on BM&F Bovespa | 3Q1612
17.5% 17.9%
(0]
13.3% 15.1% 13.7%
- - 2.1%
Dow Jones Dow Jones
3 CPFE3 IEE oV J{ CPL Br20 Index
i . I
» Daily average trading volume

on BM&FBovespa + NYSE2 | R$ Million

6185_ 6,020
49.2% —O
59.4
39.8

3Q15
@ Bovespa

3Q16

@ NYSE Q Daily average number of

N trades on BM&FBovespa )

-

» CPFL Energia is included in the main indexes

Idl
Eﬁ nte

«<IBRX 50

1CO2

CPL %/ CPFE3
LISTED NOVO el LY
NYSE MERCADO
MDE:J.\;; :JFones DOW JONES
Sustainability Indices ‘ MSCI ‘ BRAZIL TITANS
In Bullaboratmr} with RobecoSAM «» Indexes 20 ADR
Emerging markets
IBOVESPA = . ®IEE =IBRX

wsSHITAG  amssSIGC | —=SEIGCT

B Source: Economatica; 1) Adjusted by dividends; 2) Up to 09/30/2016
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