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Disclaimer CPFL

ENERGIA

This presentation may contain statements that represent expectations about future events or results according to
Brazilian and international securities regulators. These statements are based on certain assumptions and analyses
made by the Company pursuant to its experience and the economic environment, market conditions and expected
future events, many of which are beyond the Company's control. Important factors that could lead to significant
differences between actual results and expectations about future events or results include the Company's business
strategy, Brazilian and international economic conditions, technology, financial strategy, developments in the utilities
industry, hydrological conditions, financial market conditions, uncertainty regarding the results of future operations,
plans, objectives, expectations and intentions, among others. Considering these factors, the Company's actual
results may differ materially from those indicated or implied in forward-looking statements about future events or
results.

The information and opinions contained herein should not be construed as a recommendation to potential investors
and no investment decision should be based on the truthfulness, timeliness or completeness of such information or
opinions. None of the advisors to the company or parties related to them or their representatives shall be liable for
any losses that may result from the use or contents of this presentation.

This material includes forward-looking statements subject to risks and uncertainties, which are based on current
expectations and projections about future events and trends that may affect the Company's business.

These statements may include projections of economic growth, demand, energy supply, as well as information
about its competitive position, the regulatory environment, potential growth opportunities and other matters. Many
factors could adversely affect the estimates and assumptions on which these statements are based.
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2016 Highlights TPRL

ENERGIA

v" Reduction in the load in the concession area (-3.3%)!

v’ Contracted demand is being preserved: -0.8% Off Peak and -0.6% Peak (Dec-16 vs. Dec-15)1:2
v" Reductions of 7.2% in Net Operating Revenue and of 0.4% in EBITDA
v" Investments of R$ 694 million3 in 4Q16 and of R$ 2,288 million3in 2016
v’ Net debt of R$ 13.2 billion and leverage of 3.21x Net Debt/EBITDA*

v" Commercial start-up of Campo dos Ventos and Sao Benedito wind complexes
(231 MW) in Dec-16

v Beginning of the consolidation of RGE Sul in CPFL Energia in Nov-16

AN

Alienation of CPFL Energia’s control to State Grid: sale of the
stakes of Camargo Corréa, Previ and Bonaire on Jan 23, 2017

v CPFL Energia’s shares were maintained in the ISE (the BM&FBOVESPA's
Corporate Sustainability Index), for the 12t consecutive year

1) Excluding RGE Sul (Nov/Dec-16); 2) Excluding an Al big client,
whose demand reduction does not impact the parcel B; 3) Considering
the investments in transmission, in the amount of R$ 15 million for
4Q16 and R$ 51 million for 2016; 4) Financial covenants criteria.
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» EBITDA! Breakdown | 2016 | R$ million

Commerc., Services & Others
4%

Distribution

45%
Convent. Generation

27%
10.0% 24.5%
. 0
//‘)»L11o
286 > 315 892
Total: R$ 4,126 million u
/ 4Q15 4Q16 2015 2016
» Commercialization & Services | R$ million » Renewable Generation | R$ million
39.4%
-0.8%
o)
64.5% 73 > 241 27.6% 1,000 N 993
R | 372 7 59
e | | - B em
4Q15 4Q16 2015 2016 4Q15 4Q16 2015 2016

1) EBITDA is calculated from the sum of net income, taxes, financial result, depreciation/amortization, as CVM Instruction no. 527/12.

» Distribution | R$ million

-24.0%
189 X 372

I N1

4Q15 4Q16

2015

» Conventional Generation | R$ million

2016
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4Q16 Energy Sales CPFL
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(without RGE Sul)34/5 |

v Increase in sales in the concession area (+6.8%) average MW
v RGE Sul (Nov/Dec-16) added 1,452 GWHh in sales
v Disregarding RGE Sul (Nov/Dec-16):

e Decrease in load in the concession area (-3.3%)

e Decrease in sales in the concession area (-3.3%)

e Contracted demand maintenance: -0.8%0 Off Peak and -0.6% Peak
(Dec-16 vs. Dec-15)1

 Losses2: from 8.37% in 4Q15 and 8.84% in 3Q16 to 9.08% in 4Q16 4Q15 4Q16
\_ (change in the market mix and increase in the number of cuts) ) @ Free Client @ Captive
> Sales in the concession » Sales in the concession » Sales by consumption segment
area (with RGE Sul)> | GWh area (without RGE Sul)4> (without RGE Sul)#3 | GWh
GWh
+6.8% -3.3%
14,504 ¥ 15484 14,504 — 14032 14,504 (69) (30

3,883 ERLERy 4,446 +6.8%

7% ] (172)

89 14,032
-5.7% £ “ !
-6.7% +4.1%

+3.9% -6.9%

4Q15 4Q16 4Q15 4Q16 4Q15 Resid. Indust. Commerc. Others 4Q16
@ Free Client @ Captive @ Free Client @ Captive

1) Excluding a large A1 consumer, whose demand reduction does not impact parcel B; 2) Reported values were adequate to ANEEL's criteria (customers connected in Al voltage are
disregarded in load); 3) Load net of losses; 4) If excluding the consumption of a large consumer of the steel industry, the load in the concession area would be: -2.1% and free client: +17.1%;
Sales in the concession area: -2.0%, free client: 12.4%, Industrial segment: -2.5%: 5) RGE Sul (Nov/Dec-16).

y
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» Load in the concession area

(without RGE Sul):2:3 |
average MW

-3.3%
6,597 — »

-1.1%

6,381

-4.1%

2015

Free Client

2016
@ Captive

in the concession area

@ Residential
Commercial

@ Industrial
@ Others

» Market breakdown | Sales
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» Comparison by Region |
Sales in the concession area
_Jj
CPFL
-12% -3.5%
2.0% -4.4%
0.7% +0.7%

p Sales in the concession
area (with RGE Sul)! | GWh

-1.0%
57,558 —~ 56,987

-0.8%

-1.1%

2015
@ Free Client

2016
@ Captive

p Sales in the concession

area (without RGE Sul)!2
GWh

-3.5%
57,558 — 55,536

-2.6%

-3.8%

2015
Free Client

2016
@ Captive

» Sales by consumption segment
(without RGE Sul)2 | GWh

57,558 (118) (1,749)

07% ] 3%7) 211 55536
-7.6%

-3.7% +2.5%

2015 Resid. Indust. Commerc. Others

2016

1) RGE Sul (Nov/Dec-16); 2) If excluding the consumption of a large consumer of the steel industry, the load in the concession area would be: -1.9% and free client: +4.4%; Sales in the
concession area: -2.2%, free client: +2.7%, Industrial segment: -4.4%; 3) Load net of losses.



4Q16 Delinquency (_-E,;fg
/} ADA Evolution | % of Gross Revenue! h fb Collection actions | Cuts (thousands)
Avg 2015-16
0.64%

781 308

220
174

146

330 339 346

b o B A B B it it A T B S AL Rt Rt Rt B R
EREFREREREEREEREREEEREEERRERR 1Q15 2Q15 3Q15 4Q15 1Q16 2Q16 3Q16 4Q16
N N\ )
c . R o N
» Total overdue bills | in % of revenues 2016 » Total overdue bills | in % of revenues 2016
(by distribution company)
1.30%
1.01%
OO
§ ...... O 1.07%
§ § 5 0.76%
ﬁ -i
E 2 O 0.65%
ﬁ E p= 0.59%
d d [ T T T T T T T T T T T T T T T T T T T T T T T 1
sttt bt fut fud et bkt bt fut b et b At s
e ... .| RBBEERRESS3RAPE2SS255SH
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N VAN )

1) ADA/Revenue from sales to final consumers.
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Generation: Performance in 4Q16 CPFL
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Highlights

v Unfavorable hydrological situation in the Northeast region

» 4Q16 Installed Capacity2 | %

@ Renewables

v Commercial Start-up of Campo dos Ventos/Sao Benedito wind

complexes (231 MW) @ Conventional
4.1%
v GSF 4Q16: -R$ 16 million vs. GSF 4Q15: +R$ 86 million -
v GSF 2016: -R$ 55 million vs. GSF 2015: -R$ 149 million 3,129 3,258

v Remaining exposure to GSF: 12% of the Company's hydro capacity
o

PLD1:

4Q16: R$ 162.8/MWh | 3Q16: R$ 116.0/MWh | 4Q15: R$ 177.1/MWh Q15 Q16
» NIPS Reservoir Levels | % » Northeast Reservoir Levels | %
March 22 March 22 (actual):
(actual): 39.5% 21.7%

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

—0—2000 —O-2012 ~O—-2013 —O—2014 —O—2015 —O—=2016 —-0—2001 —0—2013 —O—2014 —O—2015 —O—2016 —O—2017
h 1) Submarket SE/CW (average price) 2) Considering proportional stake in the generation projects
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Net Revenue EBITDA Net Income
’ 11.8% . -12.6% . -62.2%
@ R$ 582 million R$ 145 million R$ 225 million
4Q15 4Q16 4Q15 4Q16 4Q15 4Q16
IFRS R$ 4,930 R$ 5,512 R$ 1,149 R$ 1,004 R$ 363 R$ 137
million million million million million million
1.2% [ ] -15.7% [ | -54.5%
(’ R$ 59 million J (’ R$ 180 million ) (. R$ 198 miIIion)
4Q15 4Q16 4Q15 4Q16 4Q15 4Q16
IFRS (-) RGE Sul R$ 4,930 R$ 4,989 R$ 1,149 R$ 969 R$363 R$ 165

million million million million ! million million

Key Factors EBITDA: h

EBITDA: ¢») Commerc., Serv. & Others: total var. of +R$ 47 MM

@ Distribution: total var. of -R$ 117 MM > ZEITEE OF ERES (G S0 i)
« Concession financial asset (-R$ 160 MM)

¢ Conventional Generation: total var. of +R$ 29 MM
 Price readjustments of contracts

« Manageable PMSO + ADA + Reinforcement of
collection actions (-R$ 35 MM)
« RGE Sul (+R$ 36 MM)

. Legal and judicial expenses (+R$ 34 MM) Net Income:

& Financial Result: total var. of -R$ 195 MM
» Debt charges + MTM (-R$ 87 MM)
« RGE Sul (-R$ 33 MM)
« Itaipu’s exchange variation (-R$ 32 MM)

- Itaipu’s exchange variation (+R$ 32 MM)

& Renewable Generation: total var. of-R$ 103 MM

« Provision for losses and write-off (-R$ 75 MM)
\_ J
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Net Revenue EBITDA Net Income
[ ] -7.2% [ | -0.4% 7N 0.4%
(’ R$ 1,487 miIIionj (’ R$ 18 million ) (‘ R$ 4 million )
2015 2016 2015 2016 2015 2016
IFRS R$ 20,599 R$ 19,112 R$ 4,143 R$ 4,126 R$ 875 R$ 879
million million million million million million
[ | -9.8% [ -1.3% 3.6%
(. R$ 2,010 million) (.' R$ 53 million ] (‘ R$ 31 million )
2015 2016 2015 2016 2015 2016
IFRS (-) RGE Sul R$ 20,599 R$ 18,589 R$ 4,143 R$ 4,090 R$ 875 R$907
million  million million million g million million

Key Factors EBITDA: b

¢» Conventional Generation: total var. of +R$ 218 MM

EBITDA: « Price readjustments of contracts (+R$ 163 MM)

@ Distribution: total var. of -R$ 299 MM « GSF (+R$ 38 MM)
« Concession financial asset (-R$ 212 MM)
. Ttaipu’s exchange variation (-R$ 178 MM) ¢> Commerc., Serv. & Others: total var. of +R$ 72 MM
. Opex variation: +9,0% (-R$ 168 MM) » Revenue from contractual indemnity (+R$ 57 MM)

« Variacao de mercado/preco (+R$ 210 MM)

Net Income:
« RGE Sul (+R$ 36 MM)

@ Financial Result: total var. of -R$ 46 MM
* Debt charges + MTM (-R$ 232 MM)

@ Renewable Generation: total var. of -R$ 8 MM « RGE Sul (-R$ 33 MM)
« Expense from contractual indemnity (-R$ 57 MM) « Itaipu’s exchange variation (+R$ 178 MM)
« Provision for losses and write-off (-R$ 75 MM) + Late payment interest and fines (+R$ 20 MM)
« Higher wind farms generation (+R$ 67 MM)

\_ J
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» Leveragel | R$ Billion

12.2

©® Adjusted Net Debt!
/Adjusted EBITDA?

12.2

13.2

11.7 11.4

2013 2014 2015 1Q16 2Q16 3Q16 4Q16
3 1,2
(Qg{;'f"fj: EBITDA™ 3,399 3,736 3,584 3,577 3,764 3,725 4,117 )
» Gross Debt Cost34 | LTM » Gross Debt Breakdown by
Indexer | 3Q164

® Nominal
® Real

1270, | 137% 13.8% 13.9% 13.7%

: CDI
11.1% —e *— e TILP
9.00/0 8.40/0 1030/0
oo 7.0%

4.3% 0 4.5% U0

1Q16
2016
3Q16
4Q16

Prefixed

1) Financial covenants criteria; 2) LTM recurring EBITDA, considering RGE Sul from January to October 2016 (R$ 169 million); 3) Adjusted by the proportional consolidation

since 2012; 4) Financial debt (-) Aedge



Debt Profile | On December 31, 2016 CPFL

ENERGIA

» Debt Amortization Schedule!2 | Dec-16 | R$ Million

- p
Cash Coverage:
5966 | 2-38x Short term Average tenor: 2.81 years
’ amortization (12M) Short term (12M): 13.5% of total
Cash : ShortTerm 2018 2019 2020 2021 2021+
: 2017
- /

1) Considers Debt Principal, including hedge; 2) Financial covenant criteria.



Campo dos Ventos and Sao Benedito Wind Complexes

CPFL

RENOVAVEIS

CPFL Renovaveis
commercialized 100% of
the assured energy to
CPFL Brasil, in long term
agreements

Installed
Capacity

Commercial
Start-up

Assured Energy Location Financing

125.2 Rio Grande BNDES

231.0 MW average-MW AL 2l do Norte (approved)



Growth Projects: Generation | Greenfield projects —
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RENOVAVEIS

Commercial Start-up

2018-
2020¢)

75 MW

of installed capacity

41

average-MW
of assured energy

3 GW pipeline

Pedra Cheirosa Wind Farms Boa Vista II SHPP

Commercial Start-up 20181 2020
Installed Capacity 48.3 MW 26.5 MW
Assured Energy 26.1 average-MW 14.8 average-MW

t
18t LEN 2014 R?;zléEgilab:/jh
R$ 147.30/MWh until 2037 until 2049

BNDES BNDES
(under analysis) (under analysis)

14 1) Gradual commercial operation from 1H18; 2) Constant Currency (Dec-16).



Corporate Structure | State Grid Transaction TPFL
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i@® state GRID Free Float
54.6% 45.4%
\S —/
~
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CPFL
ENERGIA

01/23/17 | 30days | 02/22/17

Mandatory -
‘ Unified o Tender Offer —\
Conclusion Tender Uillafzz s - Unified
, Tender Delisting
i . Offer’s Offer’s Tender Offer UL s
Transaction ~ Registration \ Redistrati v - - Offer
\ / ~ Application ) "egistration )\ Class Chan
/ 4 . ge
S~ N ‘// . _ Tender Offer

P

Acquisition of the stakes
of Camargo Corréa,

Previ and Bonaire / \
(54.6% of the total of Current status:

CPFL Energia)

- Interactions with CVM (Brazilian SEC) to the concession of tender offer’s registry

R$ 25.51/share - EGM of 03/27/17 of CPFL Energia already called:

i. change of the publicly-held company registration, from class “A” to class “B”,
and delisting from BM&FBOVESPA’s Novo Mercado

k ii. choice of the firm to produce the appraisal report

)
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